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PERFORMANCE OF THE CONSTRUCTION SECTOR
IN THE COMMONWEALTH OF DOMINICA DURING THE YEAR 2008

1.0 OVERVIEW OF DEVELOPMENT ACTIVITY

For the year under review 2008, the number of development applications submitted to

the Physical Planning Division for consideration increased by 2.0%, from 585 in 2007 to
597 in 2008. The number of planning permits granted decreased during the same
period by 10.4% from 415 in 2007 to 372 in 2008. The number of authorized new
construction starts also recorded a decrease of 15%, from 147 starts in 2007 to 125 in
2008.

(See Graph 1 and Table 1.0 below)
TABLE 1.0: DEVELOPMENT ACTIVITY IN DOMINICA 1996 - 2008

YEAR 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008
APPL. RECD. 556 | 503 | 490 |490 |521 | 478 | 444 | 423 | 496 | 634 | 636 |585 |597
PERMITS ISSUED 403 | 424 | 413 | 390 |432 | 391 |408 | 353 | 379 |326 |445 |415 | 372
NEW CONST. STARTS| 129 | 125 | 107 | 110 | 109 |91 133 | 117 | 140 | 110 | 125 | 147 | 125

Source: Physical Planning Division




Graph 1: Development Activity in Dominica 1996 -
2008
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1.1 USE OF APPLICATIONS RECEIVED AND DEVELOPMENT PERMIT S ISSUED

As illustrated in Table 1.1a, the majority of applications received by the division are for
residential use with a percentage of 78.9%. The second highest percentage is of
various uses, with a percentage of 8.9%. These uses, classified as other, were
dominated by subdivisions, billboards, banners and cell sites applications. Industrial
buildings and hotels recorded the smallest percentages of all received applications,
0.3%.

Consequently, the largest percentage of building permit issued in 2008 was for
residential buildings namely: single-family units double dwellings, multiple family
dwellings and apartments (83.3%), an increase of 0.2% from 2007. (Table 1.1b) The
percentage of permits issued for commercial and residential/commercial uses
decreased from 10.1% in 2007 to 9.7% in 2008. In 2008, the two industrial applications

were submitted by the Banana Industry Trust but approval was not granted for these



applications. From the ten institutional applications received, three permits were granted,

an application for the Dominica Cadet Corps and two religious establishments.

From the 597 applications received in 2008, the overall approval rate of 62.3% was
recorded by the Physical Planning Division with a decrease of 10.4 % from the previous

year.

TABLE 1.1.A: USE OF APPLICATIONS RECEIVED BY THE PH YSICAL PLANNING
DIVISION

USE NUMBER PERCENTAGE
RESIDENTIAL 457 78.9%
RESIDENTIAL - APARTMENT 6 1.0%
RESIDENTIAL - HOTEL 2 0.3%
RESIDENTIAL/COMMERCIAL 23 3.9%
COMMERCIAL 30 5.0%
INDUSTRIAL 2 0.3%
INSTITUTIONAL 10 1.7%

OTHER 53 8.9%

TOTAL 597 100%

Source: Physical Planning Division




TABLE 1.1.B: USE OF DEVELOPMENT PERMITS ISSUED IN 2007 AND 2008

USE 2007 2008
No. % No. %
RESIDENTIAL 344 83.1 310 83.3
COM & RES/COM 42 10.1 36 9.7
INDUSTRIAL 1 0.24 0 0
INSTITUTIONAL 5 1.2 3 0.81
OTHER 23 5.5 23 6.2
RECREATIONAL - - ~ ~
TOTAL 415 100 372 100

Source: Physical Planning Division

1.2 DISTRIBUTION AND VALUE OF DEVELOPMENT PERMITS —BY DISTRICT

The southwestern district continues to account for largest number of the planning
permits issued, 47.8% in 2008 compared to 40.9% in 2007. The northern district
accounted for the second largest with 15.3% in 2008 compared to 18.3% in 2007).

These districts, therefore, accounted for the greatest financial value per permits with $67

million in the southwestern district and $22 million in the northern district.

The northern district is closely followed by the southern district, which accounted for the
third highest number of issued permits with 14.8%, which was followed by the western
district with 10.5%. The least number of permits were granted for eastern and south-
eastern districts, 2.2% and 2.7% respectively. Subsequently, the eastern and south-

eastern districts had the lowest financial value per permits with an estimate of $3.6

million in the eastern district and $7 million in the south-eastern district.




TABLE 1.2.A: DISTRIBUTION OF DEVELOPMENT PERMITS BY DISTRICT

DISTRICT 2007 2008
No. % No. %
8 1.9 8 2.2
EASTERN
NORTH EAST 47 11.3 25 6.7
NORTHERN 76 18.3 57 15.3
SOUTH EAST 5 1.2 10 2.7
SOUTH WEST 170 40.9 178 47.8
SOUTHERN 53 12.8 55 14.8
WESTERN 56 13.5 39 10.5
TOTAL 415 100 372 100

Source: Physical Planning Division

TABLE 1.2.B: VALUE OF PERMITS BY DISTRICT

DISTRICT VALUE OF PERMITS
(EC %)

EASTERN $3,576,000.00

NORTH EAST $12,295,000.00

NORTHERN $21,769,000.00

SOUTH EAST $6,985,000.00

SOUTH WEST $66,381, 000.00

SOUTHERN $11,684,000.00

WESTERN $18,243,000.00

TOTAL $144,000,000.00

Source: Physical Planning Division

*N.B. Figures in table 1.2B do not include the valuel@f permits granted in 2008 due to
technical difficulties experienced with database.



1.3

ESTIMATED VALUE OF DEVELOPMENT PERMITS

The estimated value of permits granted in 2008 decreased to $144 million from $157

million in 2007. In 2008, residential development still accounted for the greatest value in

development permits with a total of $128 million, a decrease of $6 million from the

previous year.

The second

largest value of development

permits was for

residential/commercial development, a decrease of approximately $690, 000 from 2007.

All values of development permits have demonstrated a decrease from 2007 with

industrial developments with the smallest decrease and residential developments with

the largest decrease.

TABLE 1.3: ESTIMATED VALUE OF DEVELOPMENT PERMITS I N 2007 AND 2008

2007 2008
USE No. OF VALUE No. OF VALUE
PERMITS (EC $) PERMITS (EC $)
23 8,515,000.00 17 $4,437,000.00
COMMERCIAL
INDUSTRIAL 1 170,000 O $0.0(
INSTITUTIONAL 5 3,233,000.00 3 $799,000.00
OTHER 54 2,369,000.00 7 $228,000.00
RESIDENTIAL 344 133,100,000.00 306 $127,171,200.00
RES./COMMERCIAL 18 8,987,000.00 17 $8,297,000.40
RECREATIONAL - ~ i

Source: Physical Planning Division

*N.B. Figures in Tablel.3 do not include the value op&Bnits granted in 2008 due to technical

difficulties experienced with database.



20 AUTHORISED NEW CONSTRUCTION STARTS

The number of authorized new constructions decreased by 15.0% from 147 buildings in
2007 to 125 buildings in 2008. The new construction activity continues to be dominated
by residential structures. During 2007, these accounted for 91.8% of the starts

compared to 89.6% in 2008. In 2008 and 2007, commercial and residential/commercial

projects accounted for the next highest percentages with 7.2% and 6.8% respectively.

However, residential and residential/Commercial buildings recorded a decrease in
numbers whereas commercial, industrial and other uses recorded an increase. There
were two recorded authorized starts for institutional buildings, which is equivalent to the

number of buildings recorded from 2007.

In the first half of 2008, there were 23 more recorded authorized starts as compared to
the second half of the year. The highest number of starts was recorded in the south-
western district for both semi-annual reports with 32 buildings in the first half and 25
buildings in the second half. In the first half the second highest starts was recorded in
the northern district with a total of 18 buildings valued at 13.5 million dollars. However,
in the second half of the year the second highest starts was recorded in the southern
district with 11 buildings valued at 6.3 million dollars.

2.1 DISTRIBUTION OF AUTHORIZED NEW CONSTRUCTION ACT VITY

Authorized new construction activity continues to be concentrated in the southwestern
district, stretching from Loubiere in the south to Tarreau in the north and inland to
Laudat, which accounted for 39.4% of the starts in 2007 compared to 46.47% in 2008.
In 2007, the southern district accounted for the second largest authorized starts (19%)
whereas in 2008, the northern district accounted for the second highest authorized
starts (20%). The northern district was ranked as a third largest district with authorized
building at 17.0% in 2007 while the southern district was ranked at the third largest



district in 2008 (16.8%). The south-eastern district recorded the lowest number of

authorized starts in 2007 and 2008 with no starts recorded for both years.

It is interesting to note that there was only an increase in the eastern district with
decreases recorded in the north-eastern, south and western districts. The northern,
south-western and south-eastern districts shared equivalent values to values of the

previous year.

2.2 ESTIMATED VALUE OF NEW CONSTRUCTION ACTIVITY

During 2008, the estimated value of new construction activity was $66 million, an
increase from the 2007 estimated figure of $54 million. Activity in the south-western
district made the largest contribution, $22.4 million, while activity in the northern districtt
accounted for the second largest contribution, $16.9 million. As expected, other
significant values of new construction starts were recorded in the western and southern

districts, $9.6 million and $8.7 million respectively.



TABLE 2.0: DETAILS OF AUTHORISED BUILDING STARTS FO R THE YEAR 2008

Development | Number of Buildings/Use Total Total Total Number

Control Number Value | of

District of ($'000) | Unauthorized

Buildings Buildings

Res. | Res./Com | Com. | Ind. | Ins. | Other

Northern 22 _ 2 _ _ 1 25 16,928 0

North Eastern | 5 _ 1 _ _ _ 6 1,993 0

Eastern 0 _ _ _ 2 _ 2 5,400 0

South _ _ _ _ _ _ 0 0 0

Eastern

Southern 19 _ 2 _ _ _ 21 8,701 0

Western 13 _ _ 1 _ _ 14 9,569 0

South 53 3 1 _ _ _ 58 22,618 0

Western

Total 135 6 4 0 2 0 147 65,209 0

Apartment 52 0 _ _ _ _ _ _ —

Units

Source: Physical Planning Division
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TABLE 2.1: DETAILS OF AUTHORISED BUILDING STARTS FO R THE YEAR 2007

Development | Number of Buildings/Use Total Total Total Number

Control Number Value | of

District of ($'000) | Unauthorized

Buildings Buildings

Res. | Res./Com | Com. | Ind. | Ins. | Other

Northern 19 4 _ _ 2 _ 25 18,594 1

North Eastern | 12 1 _ _ _ _ 13 4,931 0

Eastern 1 _ _ _ _ _ 1 1,500 0

South _ _ _ _ _ _ _ 0 0

Eastern

Southern 28 _ _ _ _ _ 28 5309 1

Western 20 _ 2 _ _ _ 22 7,996 1

South 55 1 2 _ _ _ 58 15,639 1

Western

Total 135 6 4 0 2 0 147 53969 4

Apartment 66 1 _ _ _ _ _ _ _

Units

Source: Physical Planning Division
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3.0 COMMENTS/OBSERVATIONS

Assessment of the construction sector for the year 2008 indicates that there is an
increase in persons applying for permission to build with recorded decreases in the
number of permits issued and new construction started. Whereas, the number of
received applications has increased by 2%, the number of permits issued has
decreased by 10.4 % and the number of authorized construction starts has also
decreased with a drop of 15%. Although, the low interest loans offered by the
government is still available, the increased value of raw materials and transportation
cost have acted as major limiting factors in the construction sector. The year ended with
no recorded unauthorized activity in any district however It is essential that the
department along with other key ministerial offices improves the monitoring and

management of illegal activity.
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